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Dear Friend,

Thank you for your interest in the preservation of the constitutional rights and freedoms
we have enjoyed in America.

On January 3rd, 1979, without the legally required prior notice or warning, an armed task
force swooped down in a massive surprise attack, in utter violation of the Constitution of the
United States, on the headquarters complex of the Worldwide Church of God, Ambassador
College, the PLAIN TRUTH and other publications, and the Ambassador International Cultural

Foundation in Pasadena, California.

It illegally and forcibly assaulted, seized possession of and took over control of this long-
established Church, Coliege, publications and Foundation.

The California Attorney General has launched a major assault on First Amendment
freedoms by actually claiming that all assets of churches are public property and all monies
they collect are held in public trust subject to government review and supervision.

If he is permitted to succeed in his actions, no records of churches will be exempt from
his examination, and no church will be safe from governmental intrusion and interference. And
one of the foundational precepts of American freedom—the separation of church and state
and individual religious liberty—will be ended.

The case is JUST THAT SERIOUS! Many old and established churches—including the
Mational Council of Churches, the Methodist Church, the Baptist Church, the Roman Catholic
and others have prepared strongly-worded protests and legal petitions, sent to the California
Supreme Court. Such established and powerful church bodies have doctrinal differences from
us, and from one another—BUT THEY SERIOUSLY REALIZE THAT THEIR RIGHT TO EXIST IS
ALSO THREATEMNED in this state government action to take over and operate the Worldwide
Church of God and its affiliated corporate organizations mentioned above. They know it is a

threat to them as well as to us.

Every citizen must be informed and warned about this massive attempt to subvert the
United States Constitution. We encourage you to let your views be known by writing or calling
elected representatives, especially the Governor and the Attorney General of California, the
President and the United States Attorney General. Also let the media know your views. Here

are the pertinent facts in this case.
Again, thank you very much for your concern.

Sincerely,

Herbert W. Armstrong
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The State

VS.

Religious Freedom

An Aide Memoire re State of California vs.
Worldwide Church of God

PASADENA—The following re-
port, dated March 31, 1979, and enti-
tled “An Aide Memoire re State of
California vs. Worldwide Church of
God,” is prepared under the auspices
of the Emergency Committee for the
Defense of Religious Freedom, an ad
hoc voluntary association of lay mem-
bers of the Worldwide Church of God
in good standing. It is published as an
official record of the events surround-
ing the Church’s confrontation with
the State of California.

|
INTRODUCTION

On 3 January, 1979, without prior no-
tice of warning of any kind, an armed
task force descended on the headquarters
complex of the Werldwide Church of
God in Pasadena, California. It forcibly
assaulted, seized possession and took over
control of the Church and its affiliated
organizations, Ambassador College and
Ambassador International Cultural
Foundation. The task force consisted of a
Court-appointed Receiver, retired Judge
Steven 5. Weisman, representatives of
the Attorney General of California and
private attorneys “deputized” by the Re-
ceiver, together with State investigators
and law enforcement officers. The prop-
erty and assets of the Church and its re-
lated organizations were summarily tak-
en over; the offices and records were
seized and their contents rifled; cartons
and files of records were taken and car-
ried off without receipt, inventory or ac-
counting by private attorneys as well as
public officials.
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The Church's administration was dis-
placed. The Receiver and his deputies
were heard by Church employees to ob-
serve that the Church’s founder and its
temporal and pastoral head, Herbert W.
Armstrong, “was out™ along with his per-
sonal adviser and chiel deputy, Stanley
R. Rader. Mr. Rader’s executive secre-
tary was summarily fired and other per-
sonnel were insulted, intimidated and for-
mally advised that any resistance or diso-
bedience would result in instant dismiss-
al, if not contempt proceedings or even
Jail,

Acting pursuant to the supervisory
powers contained in an ex parte court or-
der issued in secret, without notice or
hearing, the Receiver took control of the
entire administration of the Church and
its affiliated organizations. One of his
first acts was to instruct United Califor-
nia Bank, with which the Church had a
$4 million line of ¢redit, on which some
$1.3 million was owed, to stop payment
on all cutstanding checks,

As a consequence checks totaling ap-
proximately $1 million, issued in pay-
ment for items ranging from salaries and
welfare benefits to television and adver-
tsing media, were refused payment by
the bank and returned. The bank also
withdrew the Church’s line of credit, de-
clared a default on the loan, called it and
paid itself by offsetting Church assets on
deposit. The Receiver by this single
stroke completely destroyed a hitherto
impeccable credit rating, which the
Church had labored years to build.

Locks were changed on the executive
offices of the Church, and Church offi-
cials were excluded from their offices.
The Church’s publishing facilities were
seized; contact between the chiel pastor
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and the Church membership was choked
off. Communications were screened and
impounded to the extent that they con-
tained language of which the Receiver
disapproved. Using a confidential list,
taken from confiscated records, the Re-
ceiver distributed a Mailgram to the min-
istry around the world, instructing
Church ministers to advise their congre-
gations that they were forbidden to send
their tithes or voluntary offerings to any-
one other than the Church’s Court-ap-
pointed Receiver in Pasadena!

The foregoing events occurred neither
in Hitler's Germany, nor vet in Stalin's
Russia, nor even in Europe during the re-
ligious wars of the Middle Ages. They oc-
curred in 1979, in the United States of
America. How and why did they happen?
How, in this country, were such things
permitied w0 happen? To answer those
questions, a little background is neces-
sary,

n
THE CHURCH
(a) Doctrine

The Worldwide Church of God was
founded by Herbert W. Armstrong some
46 years ago (originally as the Radio
Church of God). It is a Christian church
based upon fundamental teachings re-
vealed in both the New and the Old Tes-
taments of the Bible. As matters of doc-
trine, its members believe, for example,
in the Virgin Birth of Jesus Christ; that
He lived a sinless life; that He was cruci-
fied and rose thercafter and that the sins
of those who repent are remitted through
His blood: that salvation may be obtained
only through His name; that He is the
one and only Messiah and that His sec-
ond return is imminent, Several beliefs
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stemming from Old Testament teachings
give to the Church's doctrine a certain
affinity with the Judaic faith, such as
keeping of the Saturday Sabbath and ob-
servation of Passover and the Day of
Atonement as annual Holy Days. The
Church's primary mission is “to spread
the Gospel of the coming Kingdom of
God to all nations of the world as a wit-
ness.”

Since its founding, the Church has
flourished and grown to the point where
it now has approximately 100,000 mem-
bers worldwide (including baptized
members and their dependent children).
Of these, only about 10 percent reside in
California. Herbert W. Armstrong has
been the Church’s spiritual and temporal
leader since its very beginning, and in
Church theology is the appointed apostle
of Jesus Christ on earth, charged with the
responsibility of fulfilling the Church’s
primary mission of spreading His Gospel
throughout the world.

(b) The Church’s Work

The Church does not solicit funds from
the public. Its members, however, tithe
voluntarily and, in addition, make other
voluntary contributions from time to
time. The Church also receives signifi-
cant financial support from an even
greater number of nonmembers, general-
ly referred to as co-workers (whose num-
bers are well in cxcess of 100,000). In the
last 20 years, contributions and tithings
have risen from $800,000 to a level ex-
ceeding $70 million annmually. These
funds, in turn, the Church spends in the
furtherance of the Work and the fulfill-
ment of its mission, which include the fol-
lowing:

(1) Worldwide travels by Mr. Arm-
strong, his personal adviser Stanley
Rader and others for the purpose of
meeting and conferring with heads of
state and other dignitaries, speaking to
millions of people through electronic and
print media and otherwise carrying out
the Church’s primary mission of “spread-
ing the Gospel to all nations,” This is a
key activity. In the last 10 years, for ex-
ample, Mr, Armstrong and Mr. Rader
have averaged more than 200 travel days
per vear.

{2) The publication and distribution of
periodicals such as Quest magazine, The
Plain Truth, The Worldwide News and
The Good News, together with numerous
books, many published by the Church-
owned Gateway Publishing, Inc.

(1) Extensive television and radio
broadcasting for the purpose of spreading
the Gospel, for which the Church spends
approximately $5 million annually.

{4) The support and operation of Am-
bassador College, an institution located
at the Church's headquarters complex in
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Pasadena, which primarily <trains stu-
dents for the work of the ministry of the
Church and also educates them in other
areas. The college was originally founded
as a seminary only, but was later expand-
ed to include a liberal arts curriculum. At
the peak of this expansion therc was also
a branch campus located at Big Sandy,
Texas, and one in England. In early 1978
the Church decided to get out of the “col-
lege business,” which was causing a
heavy financial burden. The liberal arts
curriculum was phased out and the col-
lege reduced to its original scope as a
seminary. As a result the two branch lo-
cations became surplus.

(5) The production and presentation of
concerts, opera, theater and other cul-
tural activities and presentations, funded
by the Church and conducted through
the vehicle of Ambassador International
Cultural Foundation.

{6) Mumerous other charitable, educa-
tional, scientific and religious projects of
which the following are representative,
but by no means exhaustive:

(a) Archaeological excavations in Is-
rael (including sites at the temple mount
and Jewish quarter in Jerusalem) and in
Irag (at Babylon);

(b) Benefit funds for handicapped chil-
dren in England and Monaco;

{¢) Clinic for the underprivileged in
Cairo;

(d) Institute for political research in
Tokyo, Japan;

(¢) An archaeological exhibit in Jeru-
salem;

() Leopold 111 Foundation anthropo-
logical exhibitions;

(g) Nepal mountain tribe education
program;

{h) Society for Near Eastern studies in
Tokyo, Japan;

(i) Thailand mountain tribe education
program;

(i) University of Brussels, oceano-
graphic research;

(k) University of the Ryukyus, ex-
change program (Japan);

(1) World Wildlife Association, Swil-
zerland.

While California’s Attorney General
may not be aware of these humanitarian
activities, they have received widespread
recognition in the form of commenda-
tions and awards to the Church from
heads of state and the leaders of govern-
ments throughout the world, including
Belgium, Sri Lanka, Egypt. India, Israel,
Japan, Jordan, Kenya, Kuwait, Lebanon,
Monaco, the Netherlands, the Philip-
pines, Thailand, Hong Kong, Iran, Costa
Rica, Tanzania, South Africa, Spain, the
Bahamas and Jamaica.

From the foregoing, it will be apparent
that use of the word “Ambassador™ in
the name of the college and the cultural

foundation is one of key significance,
since it symbolizes the method by which
the Church seeks to fulfill its Work and
its primary mission worldwide.

{c) Organization

The internal organization of the
Church is hierarchical in form, rather
than congregational. In this respect its
polity is comparable to that of the Roman
Catholic, Greek Orthodox and Russian
Orthodox churches. In other words, au-
thority proceeds from the top down in
temporal as well as ecclesiastical matters.
Mr. Armstrong appoints the members of
the Church’s board of directors and is the
temporal and pastoral head of its afairs.
In this respect, his position and authority
are comparable to those of the pope. The
board of directors is the equivalent of the

papal curia,
(d) Mr. Rader

Mr. Armstrong’s personal adviser,
Stanley R. Rader, is a lawyer and certi-
fied public accountant who has been in-
volved with the Church for approxi-
mately 20 years. Prior to 1975, Mr.
Rader was an outside professional con-
sultant and was neither a Church mem-
ber nor an officer or director of the
Church. Mr. Armstrong believes that
Mr. Rader has been instrumental in
building and securing the Church’s
strong and stable financial base, thereby
enabling it more effectively to carry out
its Work.

In 1975 Mr. Rader became a baptized
member of the Church and, at the same
time, an officer and director. At that
time, he resigned his membership and re-
linquished all interest in his law and ac-
counting firms, as well as other entities in
which he had formerly had an interest.

{@) Administration, Finance

The Church and its related organiza-
tions have a modern accounting system
that would do credit to a major business
concern. All of its financial records are
on computer tape. Its data processing is
one of the most modern of its type on the
West Coast, according to the Receiver's
auditors, Peat, Marwick & Miichell.
This complex is located in a high-security
building on the Pasadena campus about a
quarter of a mile from the Administra-
tion building. Parenthetically, neither
Mr. Armstrong nor Mr, Rader has ever
set foot in this building.

The accounting system has both inter-
nal and external controls. (The effective-
ness of these controls was recently dem-
onstrated when they signaled and identi-
fied a major defalcation by one of the
Church’s officers in 1978. The Church
promptly took corrective action: The mis-
appropiation was exposed, and a substan-



tial portion of it recovered. This, in turn,
was reported to the membership in the
Pastor's Report lor 19 December,
197K.)

The Church and the college have been
audited annually since 1956. The cul-
tural foundation, which was organized
about 1975, was first audited for the year
1977. These examinations, through the
year 1977, have been conducted by the
CPA firm now known as Rader, Corn-
wall, Kessler & Palazzo and have all
been conducted in accordance with pro-
fessional, generally accepted accounting
standards and auditing procedures, con-
sistently applied. As noted, Mr. Rader
has had no interest in this firm since he
resigned prior o becoming a member and
officer of the Church.

The annual audited financial state-
ments have been regularly given appro-
priate distribution to support the exten-
sion of various lines of credit to the
Church, including the $4 million line of
credit with United California Bank. In
addition, periodic financial statements
and expense reporis were specially pre-
pared for distribution to the Church’s
membership.

The cultural foundation, first organized
in 1975, annually files a detailed financial
report with the Attorney General on a pre-
scribed form. Commencing in 1977, this
has been certified by the foundation’s au-
diting firm. The college also files an infor-
mation return with the Franchise Tax
Board annually as does the Church. The
information contained in these filings is a
matter of public record.

The Church and its related organiza-
tions recently retained the national ac-
counting firm of Arthur Andersen & Co.
to conduct the audit of all three organiza-
tions for the year 1978. As an integral
part of this examination, Arthur Ander-
sen will verify the integrity of the earlier
accountings. Whale 1t demes that church-
¢s are under any obligation to render ac-
countings to the State, the Church has
nevertheless formally offered. on a volun-
tary basis, to make the results of this au-
dit available to the Attorney General.

(f) IRS Audits

The Internal Revenue Service con-
ducted audits at the college for the years
1970, 1971 and 1972, In 1975 it com-
menced a TCMP (Taxpayers Com-
pliance Measurement Program) exami-
nation for the year 1974, This is a very
detailed “fine tooth comb” procedure
that required, in this instance, 18 months
to complete and included an examination
of financial records for 1975 and a por-
tion of 1976, extending through the com-
pletion of the audit in late summer of that
year. In the course of this procedure, the
individual returns of Church officers, in-

TELEVISION INTERVIEW—Stanlay R. Rader, accompanied by Church altorneys
Allan Browne and Ralph Helge, is questioned by a Los Angeles, Calif., television
station interviewer.

cluding Mr. Rader’s, were also examined
by the IRS. Each of these IRS examina-
tions found no discrepancies and resulted
in the issuance of “no change™ letters,
thus, in effect, certifying the adequacy of
the financial and accounting systems and
the financial imtegrity of the organiza-
tions as a whole.

These examinations were made on a
voluntary basis, with the consent and
complete cooperation of Church and col-
lege officials. The purpose was to verify
the application of funds to proper reli-
gious and education purposes (i.e., non-
personal uses) consistent with the bases
for the granting of tax exemptions.

{g) The Church in Pasadena

The Church, as a rule, believes in put-
ting 115 money in the Work rather than
investing in monuments and edifices. As
a consequence, Its congregations usually
meet in rented or leased halls or build-
ings, a fact that explains, perhaps, its
rather low visibility outside of Pasadena.
The notable exception to this rule is the
Pasadena complex. In this instance, the
Church, in a sort of a private urban re-
néwal program, converted what had be-
come a rather run-down section of the
city into a showplace. The 1,250-seat
sanctuary, Ambassador Auditorium, is
one of the finest {and most beautiful) in
the country, and the foundation’s musi-
cal, ballet, theater and other presenta-
tions have made it into 2 major performs-
ing arts center.

Ambassador’s concert series presents
classical music, jazz, folk music, drama
and opera. Highlights for a recent season
inciuded Mstislav Rostropovitch, Beverly
Sills, Lazar Berman, Claudio Arrau, the

Virtuosi di Roma and the Rome Piccolo
Opera, the Philadelphia Orchestra, the
Utah Symphony, the Tokyo Symphony,
the Polish National Orchestra and the
Prague Chamber Orchestra. The resident
orchesira is the famed Los Angeles
Chamber Orchestra. A concert by Giu-
lini and the Vienna Symphony inaugu-
rated the hall; Pavarotti performs an-
nually, Yiadimir Horowitz ended a 30-
year exile from the West Coast concert
stage at Ambassador Auditorium.

Among other pastoral and educational
activities carried on is a large publishing
operation, which prepares and distributes
the Church's various publications to all
parts of the world. The Church/college/
[oundation complex is Pasadena’s second
largest employer (after the Ralph M.
Parsons Co.) and is also one of its largest
laxpayers.

Until the events set in motion by the
Attorney General’s lawsuit and armed
raid, the Church, together with its re-
lated institutions, was a healthy, thriving
organization. It was financially sound
and growing. It had been a good neighbor
to the Pasadena community where it is
located and a beacon of faith to its mem-
bers around the world.

m
EVENTS OF THE RECEIVERSHIP
(a) The Strike

The Receiver's arrival at the Church’s
headquarters on 3 January, 1979, had all
the earmarks of a military operation
complete with storm troopers. Armed of-
ficers who accompanied the strike force
had been instructed by the Receiver to
“use all force necessary.”™

A Receiver is supposed to be a neutral
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